THE SOUTHERN INDIA MILLS’ ASSOCIATION, COIMBATORE

“Shanmukha Manram”, 41 Race Course, Coimbatore 641 018.

Circular No.20/2010






February 26, 2010
ALL MEMBER MILLS:

Sub: Highlights of Union Budget 2010-11 – Reg.

* * * 


The Hon’ble Union Finance Minister, Shri Pranab Mukherjee, presented the Union Budget 2010-11 on February 26, 2010.  The highlights of the Budget as applicable to textile industry are:  
· The outlay for Ministry of Textiles is Rs.4,725 crores including Rs.2,400 crores for Technology Upgradation Fund Scheme.
· No change in optional route for clearance of textile goods under Central Excise Act. 

· Rate of central excise duty on goods other than cotton increased from 8% to 10%.

· Textile machinery subject to central excise duty at the rate of 10%.
· Goods and Services Tax Act and Direct Tax Code to be implemented from April 1, 2011.

· Income tax slabs for individual taxpayers to be as follows:
	Income upto Rs 1.6 lakh
	Nil

	Income above Rs 1.6 lakh and upto Rs. 5 lakh
	10 per cent

	Income above Rs.5 lakh and upto Rs. 8 lakh
	20 per cent

	Income above Rs. 8 lakh
	30 per cent


· Current surcharge of 10 per cent on domestic companies reduced to 7.5 per cent.

· Rate of Minimum Alternate Tax (MAT) increased from the current rate of 15 per cent to 18 per cent of book profits.

· Limits for turnover over which accounts need to be audited enhanced to Rs. 60 lakh for businesses and to Rs. 15 lakh for professions.
· Rate reduction in Central Excise duties to be partially rolled back and the standard rate on all non-petroleum products enhanced from8 per cent to 10 per cent ad valorem.

· Restored the basic duty of 5 per cent on crude petroleum; 7.5 per cent on diesel and petrol and 10 per cent on other refined products. Central Excise duty on petrol and diesel enhanced by Re.1 per litre each.
· Specified inputs required for the manufacture of rotor blades for wind energy generators exempted from Central Excise duty.

· Rate of tax on services retained at 10 per cent to pave the way forward for GST.

· Certain services, hitherto untaxed, to be brought within the purview of the service tax levy. 
· National Social Security Fund for unorganized sector workers set up with an initial allocation of Rs.1,000 crores. The Scheme is applicable to weavers among others.

· The effective rates of the textile commodities are as follows with reference to the current Budget:

	Description
	Revised Rate

	Raw cotton
	Nil

	Cotton waste 
	Nil

	Cotton yarn 
	Nil or 4%

	Pure cotton fabric
	Nil or 4%

	Cotton blended fabric
	Nil or 10%

	Manmade staple fibre
	10%

	Woven fabric of synthetic staple fibre
	Nil or 10%

	Manmade filament yarn
	10%

	Textile machinery
	10%



Relevant Central Excise, Customs and Service Tax Notifications will be sent to member mills shortly.
 
     HEMA MOHAN KUMAR

hmk/rs




Assistant Secretary (Taxation)
